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Our favorite area in the market in terms of leadership is what we call the mega caps 
or the S&P 100.  There's various different kind of companies including mult
nationals in that grouping.  We believe that this is where your investment 
opportunities are going to come from in 2013, maybe even 2014.  We're looking for 
long-term investment opportunities in these companies.  
 

In terms of the technicals, this is whe
a range for five to ten years, and they're starting to come out of this range and so 
we see signif icant upside for these companies.
 

 

 
On this chart that we're providing today, what we're looking at is the S&P 100 
relative to the 500, and what we're seeing is that they've reversed a major down 
trend, they're trading sideways for two years, and they're breaking out and now 
testing.  This tells us this is the new leadership within the market.  These stocks 

BANK OF AMERICA MERRILL LYNCH 
GLOBAL WEALTH & INVESTMENT MANAGEMENT

 

Merrill Lynch Outlook 2013 
Mary Ann Bartels 

 

December 7, 2012 

Please read Important Information at the end of this program. 

What type of companies have the most growth potential?   

Head of U.S. Technical and Market Analysis 
BofA Merrill Lynch Global Research 

Our favorite area in the market in terms of leadership is what we call the mega caps 
or the S&P 100.  There's various different kind of companies including mult
nationals in that grouping.  We believe that this is where your investment 
opportunities are going to come from in 2013, maybe even 2014.  We're looking for 

term investment opportunities in these companies.   

In terms of the technicals, this is where we see companies that have been trading in 
a range for five to ten years, and they're starting to come out of this range and so 
we see signif icant upside for these companies. 

 

On this chart that we're providing today, what we're looking at is the S&P 100 
relative to the 500, and what we're seeing is that they've reversed a major down 
trend, they're trading sideways for two years, and they're breaking out and now 
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have a number of important attributes.   
 
Advantages of Mega-cap Stocks 
� Growth 
� Quality companies 
� Strong balance sheets 
� Good cash flow 
� Attractive dividend yields 
This is where we see growth within the market, this is where we see quality 
companies, they have good balance sheets, good cash flow, and many of these 
companies have yield that is much more attractive than the overall market, and 
much higher than ten year treasury yields.   
 
Sectors with Strong Dividend Yield 
� Telecom 
� Utilities 
� Consumer Staples  
� Healthcare  
Some areas that we would take a look at if you're just seeking for yield would be 
telecoms, utilities, within consumer staples we would look, a high area of yield 
would be tobacco. Some other pockets that we really like are within healthcare, one 
of our favorite areas entering 2013.  We would take a look at pharmaceutical 
companies, and other pockets that have very high dividend yields would be master 
limited partnerships, and some in what we call the real estate investment trust area. 

 
 
IMPORTANT INFORMATION 

Investing involves risk. All opinions are subject to change due to market conditions and fluctuations. It is 

not possible to invest directly in an index. Investments focused in a certain industry may pose additional 
risks due to lack of diversification, industry volatility, economic turmoil, susceptibility to economic, 
political or regulatory risks and other sector concentration risks. 

The investor should note that investing exclusively in one sector or industry involves 
additional risks. The lack of industry diversif ication subjects the investor to increased 
industry-specif ic risks.  
 
Any discussions concerning investments should not be considered a solicitation or 
recommendation by Merrill Lynch and may not be profitable. It is important that you 
consider this information in the context of your personal risk tolerance and investment 
goals. Past performance is no guarantee of future results.  Equity securities are subject 
to stock market f luctuations that occur in response to economic and business 
developments. 
 
This information discusses general market activity, industry or sector trends, or other 
broad-based economic, market or political conditions and should not be construed as 
research or investment advice.   
 
Master Limited Partnerships (MLPs) are limited partnerships or limited liabil ity companies 
that are taxed as partnerships and whose interests (limited partnership units or limited 
liability company units) are traded on securities exchanges like shares of common stock. 
Currently, most MLPs operate in the energy, natural resources or real estate sectors. 
Investments in MLP interests are subject to the risks generally applicable to companies in 



the energy and natural resources sectors, including commodity pricing risk, supply and 
demand risk, depletion risk and exploration risk. 
 
 
Investments in real estate securities can be subject to f luctuations in the value of the 
underlying properties, the effect of economic conditions on real estate values, changes in 
interest rates, and risks related to renting properties, such as rental defaults.  
  
Any information presented in connection with BofA Merrill Lynch Global Research is 
general in nature and is not intended to provide personal investment advice. The 
information does not take into account the specif ic investment objectives, f inancial 
situation and particular needs of any specif ic person who may receive it. Investors should 
understand that statements regarding future prospects may not be realized. 
 
BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global 
Research, may have issued and may in the future issue trading ideas or 
recommendations that are inconsistent with, and reach different conclusions from, the 
information provided in this discussion. Such ideas or recommendations reflect the 
different time frames, assumptions, views and analytical methods of the persons who 
provided them, and BofA Merrill Lynch is under no obligation to ensure that such other 
trading ideas or recommendations are brought to the attention of any participant of this 
video. 
 
Investors should seek f inancial advice regarding the appropriateness of investing in any 
securities, other investment or investment strategies discussed in this report and should 
understand that statements regarding future prospects may not be realized. Investors 
should note that income from securities or other investments, if  any, may fluctuate and 
that price or value of such securities and investments may rise or fall. Accordingly, 
investors may receive back less than originally invested. Past performance is not 
necessarily a guide to future performance.  
 
Global Wealth & Investment Management is a division of Bank of America Corporation 
(“BAC”). 
 
Merrill Lynch Wealth Management, Merrill Edge™, U.S. Trust, Bank of America Merrill 
Lynch and BofA™ Global Capital Management are aff iliated subdivisions within Global 
Wealth & Investment Management. 
 
Merrill Lynch Wealth Management makes available products and services offered by 
Merrill Lynch, Pierce, Fenner & Smith Incorporated (“MLPF&S”) and other subsidiaries of 
BAC. Merrill Edge™ is the marketing name for two businesses: Merrill Edge Advisory 
Center, which offers team-based advice and guidance brokerage services; and a self-
directed online investing platform.  
 
U.S. Trust, Bank of America Private Wealth Management operates through Bank of America, N.A., and 
other subsidiaries of BAC.  Bank of America Merrill Lynch is a marketing name for the Retirement & 
Philanthropic Services businesses of BAC. 
 
BofA™ Global Capital Management Group, LLC (“BofA Global Capital Management”), is 
an asset management division of BAC. BofA Global Capital Management entities furnish 
investment management services and products for institutional and individual investors. 
 
The Private Banking and Investment Group is a division of MLPF&S that offers a broad 
array of personalized wealth management products and services. Both brokerage and 
investment advisory services (including f inancial planning) are offered by the Group's  
Private Wealth Advisors through MLPF&S, a registered broker-dealer and registered 



investment adviser. The nature and degree of advice and assistance provided, the fees 
charged, and client rights and Merrill Lynch's obligations wil l differ among these services. 
Investments involve risk, including the possible loss of principal investment. 
 
The banking, credit and trust services sold by the Group's Private Wealth Advisors are 
offered by l icensed banks and trust companies, including Bank of America, N.A., member 
FDIC, and other aff iliated banks. 
 
Banking products are provided by Bank of America, N.A., and aff iliated banks, Members 
FDIC and wholly owned subsidiaries of BAC. 
 
Investment products: 
 

  Are Not FDIC Insured    Are Not Bank Guaranteed  May Lose Value 

 
MLPF&S is a registered broker-dealer, member SIPC and a wholly owned subsidiary of 
BAC. 
 
MLPF&S and Bank of America, N.A. make available investment products sponsored, 
managed, distributed or provided by companies that are aff iliates of BAC or in which BAC 
has a substantial economic interest, including BofA™ Global Capital Management. 
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